STATE OF MAI NE
PUBLI C UTI LI TI ES COW SSI ON Docket No. 97-586

January 28, 1998
PUBLI C UTI LI TI ES COVMM SSI ON NOTI CE OF | NQUI RY
St udy of Northern Mine
Connections to the New Engl and
Gid

VELCH, Chairnman; NUGENT and HUNT, Commi ssioners

l. SUMMARY

In this Notice, we initiate an inquiry to obtain information
necessary to informour study on the nost effective and efficient
means of assuring that certain parts of Miine which are
electrically separated fromthe New Engl and power grid are able
to take full advantage of retail access.

11. BACKGROUND

The Legislature recently enacted | egislation® that grants
all consumers of electricity the right to purchase generation
services fromconpetitive electricity providers. W initiate
this Inquiry to informthe study required by 35-A MR S A 8§
3206(3). The purpose of the study is to exam ne how consuners in
portions of the State that are not directly connected to the New
Engl and el ectrical systemcan take full advantage of the
conpetitive market.

Four of Maine's electric utilities? are currently connected
to the New England electric grid through the New Brunsw ck
El ectric Power Conmm ssion (NBEPC)® transni ssion system
Electricity providers in the United States w shing to provide
retail electric service to custoners in these service territories
woul d have to secure transm ssion services through NBEPC. In
addition to securing transm ssion access through New Brunsw ck,
Load Serving Entities(LSEs) may attenpt to transport power over
the Maine - New Brunswi ck transm ssion interface which often has
limted transfer capability. Alternatively, LSEs may attenpt to

1“An Act to Restructure the State’s Electric Industry” (Act).
P.L. 1997, Ch. 316 (codified at 35-A MR S. A. 88 3201 - 3207).

2 The utilities are; Miine Public Service Company (MPS); an

i nvestor owned utility; Houlton Water Power (HWP) and Van Buren
Power and Light (VBP&L) conpanies, which are municipal utilities,
and Eastern Miine Electric Cooperative (EMEC), an electric Co-op.
®NB power is not part of the New England el ectrical control area.
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reach consuners by scheduling transm ssion to New Brunsw ck
t hrough the Hydro- Quebec (HQ system

I11. ISSUES FOR COMMENT
W invite interested persons to comment on the follow ng

i ssues, and on any additional issues the Conm ssion should
address in this proceedi ng.

A Physical Limtations on Transm ssion Capabilities:
1. VWhat are the physical limtations on the transfers
of power into and out of the MPS transm ssion
syst enf
2. What are the coincident and individual peak | oads

of the MPS, HWP, VBP&L, and EMEC conpani es? When
does the peak | oad occur?

3. Wuld it be possible to serve the load of all four
utilities through the MPS transm ssion system
alone? |If not, what |evel of |oad (absent
generation within the MPS transm ssion system
woul d go unserved?

4. VWhat are the physical limtations on the transfer
of power between the NBEPC and New Engl and contro
areas? Please discuss the status of ongoing
efforts to resolve any transm ssion constraints
bet ween the control areas.

5. Are there physical or operational transm ssion
constraints between the provinces of New Brunsw ck
and Quebec that would Iimt the availability of
power from or through Hydro-Quebec (HQ to retail
custoners served fromthe MPS transm ssion systen?
Pl ease descri be.

6. Are there physical or operational transm ssion
constraints between the HQ and New Engl and contro
areas that would prevent the scheduling of
transm ssion through the HQ system for northern
Mai ne consuners? Pl ease descri be.

7. It m ght be possible to circumvent the NEBPC
system by constructing a transm ssion tap fromthe
Mai ne El ectric Power Conpany (MEPCOIline directly
to the MPS transm ssion system Please respond to
the foll om ng questions:
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a. VWhat type of transm ssion nodeling studies
woul d be required to establish the
feasibility of such a project?

b. What agenci es/ organi zati ons woul d have to be
involved in an investigation of this option?

C. |s there any way to project a rough estimate
for the cost of such a facility? If any such
cost data exists, please provide it.

d. Wul d i ncreased access to conpetitive
suppliers result in price decreases adequate
to support the cost of this project? That
is,could such a facility ever be considered
econom c? What information/analysis would be
necessary to answer this question?

e. What conpany woul d be the nost appropriate
sponsor for such a project, and how would it
pay for it?

tuti onal and Requl atory Constraints:

What type of transm ssion access over the NBEPC
system woul d be available to electricity suppliers
Wi shing to serve retail custoners in northern

Mai ne?

Pl ease di scuss what type of transm ssion pricing
coul d be expected by an LSE wi shing to acquire
transm ssi on access through New Brunsw ck.

Wul d ot her Canadi an provinces be afforded the
sane transm ssion access and pricing as
conpetitive LSEs, or would they receive
preferential treatnent as a result of their status
as Crown Corporations? Please discuss.

What type of transm ssion access over the
Hydr o- Quebec system woul d be available to

unregul ated LSEs w shing to serve retail customers
in northern Maine by scheduling transm ssion

t hrough HQ and t hen NBEPC?

Pl ease di scuss what type of transm ssion pricing
coul d be expected by an LSE wi shing to acquire
transm ssion access through Hydro- Quebec.
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C. O her:

1. Is it likely that the | evel of sales* to consuners
| ocated in this part of the State will be adequate
to attract the attention of LSEs that are
interested in serving other Miine consunmers who
are within the 1 SO New Engl and Inc. control area?
| f not, what steps could the Comm ssion or
Legislature take to stinulate interest?

2. The legislation requires the Comm ssion to
determ ne the nost effective and efficient neans
of ensuring that northern Maine consuners are able
to take full advantage of retail conpetition.
Respondents are asked to conment on what the
phrase “full advantage” nmeans to them and al so on
what they believe is the nost “effective and
efficient” means to achieve it.

3. What steps should the Conm ssion or Legislature
take if a study denonstrates;

a) custoners in these service territories
wll be unable to take full advatage of
retail access, or that

b) custoners coul d take advantage of retail
access, only through a direct electrical
connection to the MEPCO | i ne?

3. I nterested persons are invited to describe and
di scuss any other relevant issues raised by 35-A
MR S. A 8 3206(3) of the Law which have not been
raised in this NO.

I nterested persons may participate in this inquiry by filing
a letter stating their interest in this proceeding no |ater than
February 11, 1998. The letter should be addressed to Dennis L
Keschl, Adm nistrative Director and include the docket nunber,
Docket No. 97-587. The Conmi ssion will then issue a service
l[ist. Al subsequent filings nust be served to all interested
parties on the service list. Interested persons nay file
substantive comments by March 4, 1998. W will convene a neeting
with parties on March 24, 1998 to di scuss the comments received.
W will issue a draft study before Decenber 1, 1998.

“Retail sales of the 4 utilities in the region were reported to
be approximately 705, 000 MM.
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Accordi ngly, we

ORDER
1. That an inquiry shall be opened as described in the
body of this Notice;
2. That this Notice shall be sent to all electric

utilities in the State of M ne;

3. That this Notice shall be sent to persons on the
Comm ssions electric restructuring service list;

4. That this Notice shall be sent to the New Brunsw ck
El ectric Power Conpany;

5. That this Notice shall be sent to the New Brunsw ck
Depart ment of Natural Resources and Energy;

6. That this Notice shall be sent to the I SO New Engl and
I nc.;

7. That this Notice shall be sent to Hydro-Quebec;

8. That this Notice shall be sent to the Quebec Depart nment
of Natural Resources and Energy;

9. That this Notice shall be sent to the service |ist of
el ectric restructuring, Docket No. 95-462; and

10. That this Notice of inquiry will also be posted on the
Comm ssion’s website, http://ww state. ne.us/npuc

Dat ed at Augusta, Miine this 26th day of January, 1998.
BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm ni strative Director

COW SSI ONERS VOTI NG FOR: Wl ch
Nugent
Hunt
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